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CONFIDENTIAL KUWAIT 5665 

E.O. 11652: GDS 
TAGS: PFOR ETRD KU 

SUBJECT: BANK OF AMERICA AND ARAB BOYCOTT 

REF: KUWAIT 5343 

1 . PROSPECTS FOR BANK OF AMERICA IN KUWAIT, WHICH 
APPEARED GLOOMY FOLLOWING BANK'S NOVEMBER 3 ANNOUNCEMENT 
HALTING PROCESSING OF LETTERS OF CREDIT WITH BOYCOTT 
LANGUAGE, NOW SEEM BETTER. DURING LATE NOVEMBER RETURN 
TRIP TO KUWAIT AND GULF AREA, BANK AMERICA SENIOR VP 
LAMARCHE TOLD AMBASSADOR HE WOULD TELL KUWAIT CENTRAL 
BANK AND MIN OF FINANCE OFFICIALS THAT AS RESULT OPINION 
BY CALIFORNIA ATTORNEY GENERAL CLARIFYING CERTAIN 
PROVISIONS OF STATE'S ANTI-BOYCOTT LAW, BANK WOULD 
BE ABLE TO PROCESS LETTERS OF CREDIT WITH "PRIMARY" 
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2. MAIN STUMBLING BLOCK, ACCORDING TO LAMARCHE, IS 
USE OF WORD "BLACKLIST" IN CLAUSES CONCERNING USE OF 
ISRAELI SHIPS. LAMARCHE IS SUGGESTING THAT ARAB BOYCOTT 
OFFICIALS MODIFY THEIR CURRENT LANGUAGE PROHIBITING 
IMPORT OF GOODS ON ISRAELI VESSELS OR THOSE VESSELS 

ON THE BLACKLIST TO READ IN SUBSTANCE: SHIPS TO BE USED 
MUST BE THOSE ALLOWED TO ENTER KUWAIT PORT. SUCH 
POSITIVE CERTIFICATION IN OPINION LAMARCHE WOULD 
AVOID LANGUAGE PROHIBITED BY CALIFORNIA LAW. 

3. LAMARCHE SEEMED OPTIMISTIC THAT BANK'S OPERATIONS 
IN MIDDLE EAST WOULD NOT BE SEVERELY CURTAILED ONCE 
POSITIVE LANGUAGE WAS SUBSTITUTED FOR CURRENT BOYCOTT 
PROVISIONS. SUBSEQUENTLY, SENIOR BANK OF AMERICA 
OFFICIAL RESIDENT IN KUWAIT TOLD EMBOFF THAT KUWAIT 
BOYCOTT OFFICE IS STUDYING BANK’S PROPOSALS RE SHIPPING 
CLAUSES AND THAT SENIOR BANK AMERICA OFFICIALS WOULD 
MEET WITH CALIFORNIA ATTORNEY GENERAL DEC 8 TO DISCUSS 
FURTHER INTERPRETATION OF CALIFORNIA ANTI BOYCOTT LAW. 
THIS SOURCE INDICATED THAT, IF THERE ANY POSITIVE 
DEVELOPMENTS, LAMARCHE AND ANOTHER SENIOR BANK AMERICA 
EXECUTIVE LIKELY TO RETURN TO KUWAIT AND OTHER GULF 
COUNTRIES PRIOR END OF YEAR FOR FURTHER DISCUSSIONS. 
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